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hemp growers to process hemp into hemp topicals for application to skin and hair and hemp 1 

supplements intended to be ingested orally.  The measure further allows for the legal sale of 2 

compliant hemp products without being considered marijuana under Department of Public 3 

Safety.     4 

Given the uncertain fiscal future for funding of a such a new and comprehensive regulatory 5 

program, the Department requests the committee consider the core benefits offered  in HB1819 6 

HD2 SD1 which were drafted to be successful in this new era of such limited fiscal resources.  7 

Thank you for the opportunity to testify on this measure. 8 
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RELATING TO HEMP PRODUCTS 

 The Department of Budget and Finance offers comments on House Bill (H.B.) 

No. 2102, H.D. 1, S.D. 1. 

 H.B. No. 2102, H.D. 1, S.D. 1, among other things, establishes a statutory 

framework to monitor and regulate hemp and hemp products in the State and 

establishes the Hawai‘i Hemp Processing Revolving Fund (HHPRF) within the 

Department of Health (DOH). 

 As a matter of general policy, the department does not support the creation of 

any revolving fund which does not meet the requirements of Section 37-52.4, HRS.  

Revolving funds should:  1) serve a need as demonstrated by the purpose, scope of 

work, and an explanation why the program cannot be implemented successfully under 

the general fund appropriation process; 2) reflect a clear nexus between the benefits 

sought and charges made upon the users or beneficiaries or a clear link between the 

program and the sources of revenue; 3) provide an appropriate means of financing for 

the program or activity; and 4) demonstrate the capacity to be financially self-sustaining.  

w_d______hfi__F _‘_____‘____‘ \\_WOW __ _‘_ O
_ 9 ‘ __ _

yam 53% __ \‘/,’§_'__Cw _%___ 
WW"___ “I

_\‘M_%WM,”

§___*___



-2- 

 

Regarding H.B. No. 2102, H.D. 1, S.D. 1, it is difficult to determine whether the 

proposed revolving fund would be self-sustaining. 

 Further, it should be noted that H.B. No. 2102 does not specify what funds will be 

deposited into the HHPRF or the uses of the HHPRF funds. 

 Thank you for your consideration of our comments. 
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July	1,	2020	
	
To:		 Senator	Karl	Rhoads,	Chair	
		 Senator	Jarrett	Keohokalole,	Vice	Chair	

Members	of	the	Senate	Committee	on	Judiciary	
	
Senator	Donovan	M.	Dela	Cruz,	Chair	
Senator	Gilbertn	S.C.	Keith-Agaren,	Vice	Chair	
Members	of	the	Senate	Committee	on	Ways	&	Means	

	
From:	 Maggie	Cole,	Pan	Pacific	Ventures	
	
Re:		 TESTIMONY	IN	SUPPORT	OF	HB2102	HD1	SD1	
	

RELATING	TO	HEMP	PRODUCTS	
	

As	a	state-licensed	hemp	producer	dedicated	to	the	production	of	quality-assured,	hemp-derived	
consumer	products	made	in	Hawai`i,	PPV	strongly	supports	the	key	provisions	contained	within	HB	2102	
HD1	SD1,	which	would	help	to	foster	the	development	of	an	economically	viable	hemp	industry	in	
Hawai`i	while	safeguarding	the	public	and	serving	consumer	demand	for	safe	and	affordable	products.				
	
Cannabidiol	(CBD)	products	that	are	produced	by	indoor	cannabis	producers	are	typically	expensive	
because	they	are	produced	in	highly	controlled	facilities	that	are	very	costly	to	operate.	By	contrast,	CBD	
derived	from	industrial	hemp,	which	is	grown	outdoors	on	a	large	scale,	can	be	produced	far	more	
cheaply.	PPV	estimates	that	CBD	derived	from	field	grown	industrial	hemp	can	be	produced	at	1/10th	the	
cost	of	CBD	derived	from	cannabis	cultivated	in	highly	controlled	indoor	facilities.	
	
The	establishment	of	a	legal	path	to	market	for	CBD	derived	from	Hawai’I	grown	industrial	hemp	has	the	
potential	to	improve	access	to	affordable,	quality-assured	CBD	products	for	consumers	and	medical	
cannabis	patients	at	a	fraction	of	their	current	cost.		However,	because	field-grown	industrial	hemp	
plants	are	highly	susceptible	to	contamination,	rigorous	testing	by	state-certified	laboratories	for	the	
presence	of	microbial	contaminants,	heavy	metals	and	pesticides	is	an	imperative.					
	
We	cannot	build	a	trusted	and	sustainable	hemp	sector	if	we	compromise	on	product	quality	and	safety.			
	
Mahalo	for	your	consideration.		
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July 1, 2020 
 
To:  Senator Karl Rhoads, Chair 
  Senator Jarrett Keohokalole, Vice Chair 

Members of the Senate Committee on Judiciary 
 
Senator Donovan M. Dela Cruz, Chair 
Senator Gilbert S.C. Keith-Agaran, Vice Chair 
Members of the Senate Committee on Ways & Means 

 
From: Teri Freitas Gorman, Director of Community Relations & Patient Affairs 

Chris Cole, Director of Product Development, Maui Grown Therapies  
 
Re:  TESTIMONY IN SUPPORT OF HOUSE BILL 2102 HD1 SD1 WITH MODIFICATIONS 

 RELATING TO HEMP PRODUCTS 
  

Maui Grown Therapies supports House Bill 2102 HD1 SD1, which establishes much-needed 
quality control, packaging and labeling requirements for hemp-derived products.  However, 
among its many provisions, HB2101 HD1 SD1 fails to clarify that dispensaries licensed under 
HRS 329D shall not be prohibited from manufacturing, distributing, and selling products that 
contain hemp, or cannabinoids, extracts, or derivatives from hemp grown in compliance with 
applicable law.  
 
As a medical cannabis licensee, Maui Grown Therapies has been cultivating varietals of 
Cannabis sativa that meet the legal definition of industrial hemp (e.g. contain less than .3% THC 
on a dry weight basis). Many of our manufactured products have incorporated hemp-derived 
material since we opened in August 2017.    
 
Patient and public health are protected because every batch of medical cannabis and medical 
cannabis derivative products dispensary licensees produce is subject to mandatory third-party 
quality control testing for the presence of contaminants and for composition, as well as strict 
packaging and labeling requirements, as preconditions for sale.  Mandatory safety and quality 
controls, packaging and labeling standards for state-licensed dispensary products greatly 
exceed what is contemplated for hemp products in HD 2102 HD1 SD1.   
 
The ability for medical cannabis licensees to obtain compliant Hawaiʻi-grown industrial hemp 
would benefit medical cannabis patients through lower prices and more therapeutic options 
while maintaining the state’s high standards for product, patient and public safety.  
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We respectfully urge your committee to modify this bill by re-inserting the following clarifying 
amendment to harmonize HD2102 HD1 SD1 with HRS 329D: 

SECTION __.  Chapter 329D, Hawaii Revised Statutes, is amended by adding a new section to 

be appropriately designated and to read as follows: 

     "¤329D-     Hemp not prohibited.  (a)  This chapter shall not be construed to prohibit a 

licensed entity from manufacturing, distributing, or selling products that contain hemp, or 

cannabinoids, extracts, or derivatives from hemp grown in compliance with applicable law; 

provided that: 

     (1)  No licensed entity shall include any hemp product as an ingredient in the licensed entity's 
manufactured cannabis product without first getting approval from the department; and 

     (2)  The licensed entity complies with part     of chapter 328. 

 
On behalf of the state’s nearly 30,000 registed medical cannabis patients, mahalo for your 
consideration of this testimony. 
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Michael Johnson Testifying for Island 
Hemp 

Oppose No 

 
 
Comments:  

Vote NO for Hemp bill HB 2102 

There are many reasons to vote NO on this bill but the one reason that stands out the 
most is the restriction of hemp product sales to minors.  

First, some of the products are food and the stores that sell hemp food to minors will be 
breaking the law. The bill is too broad to be taken seriously. 

Second, hemp product heal children of many ailments and you would be depriving them 
of effective medicine. That is inhumane to say the least. 

Please vote NO on this important matter. 

Mahalo, 

Michael Johnson 

Island Hemp 
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Eileen M Gawrys Individual Support No 
 
 
Comments:  
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Jennifer Azuma 
Chrupalyk Individual Support No 

 
 
Comments:  

Think revenue.  Think less tourism.  Think sustainable prosperity. 
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